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< Abstract>

We studied the memory capacity of peoples with Alzheimer's disease. We analyzed the
rate of correct answers about the name of their relatives. One of the major factors that
affect the memory ability is whether they live together or not. They got a high rate of
correct answers of the names of eldest son, eldest daughter, eldest son's wife who lives
with them, and eldest son who do not lives with them. Eldest son has the same correct
answer rate whether they lives together or not. Relatives with low accuracy rates are
eldest son's wife and the grandchildren who do not live together. The eldest daughter
who does not live together has a significantly lower accuracy rate than her who lives
together. Regarding the gender difference of people with Alzheimer's disease, women

has a higher rate of correct answers for male children than female children.
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Research on the Role of Pharmacists and System Development in
COVID-19
(First report) The Pharmacist's Ability to Communicate, Opportunities, and

Information Effectiveness Under a State of Emergency

BEHKFE ESRE
Miyagi University Nishiya Nariaki

< Abstract >

Recently, due to the rapid spread of infectious diseases unprecedented in COVID-19,
it is necessary to lead a daily life without appropriate vaccines and drugs. There is no
end to hoaxes and slander without obtaining accurate information.

Medical personnel are struggling every day to prevent the spread of COVID-19
infectious diseases. As for why he focused on pharmacists, he was a supporter of
community medicine, so he wondered what kind of guidance he would give to patients
on a daily basis. I decided to study the role of pharmacists in supporting community
medicine.

What questions do pharmacists have about COVID-19? I decided to conduct a
questionnaire survey on what kind of information I was looking for. This survey is
similar to the survey by Hiroshi Okada of Kyoto University, and a comparative
analysis is conducted.

Through this questionnaire survey, we propose the information support system
required by pharmacists. I would like to start the development of a pharmacist support
system by examining whether the information dissemination from newspapers and

news media is really effective information for pharmacists.

ZAFH 20204E10 A 1 H ZHA 202143 H8H
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Deferred Assets Related to Admission Fee, Ete. of the Medical
Association When It Becomes A Corporation
: National Tax Tribunal Focusing on The Decision on June 24, 2003

FHKZ - BIFEFKE - HREAKXE
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Shumei University, Takasaki City University of Economics, Tokyo University of Social Welfar
Hasegawa Norio

< Abstract >

The question is whether the deferred assets related to the admission fee of the Medical
Association when it becomes a corporation are recognized as necessary expenses based
on the provisions of the Income Tax Act.

In this paper, the Income Tax Law and the Corporate Tax Law are treated differently,
and it can be said that tax practice is complicated. Under the Income Tax Act, the
question i1s whether the unamortized balance of deferred assets can be used as a
necessary expense when a corporation goes out of business. In the Income Tax Law, it is
not possible to directly make it a necessary expense due to the provision of deferred
assets like the provision of the Corporation Tax Law. The Income Tax Act requires that
the unamortized balance of deferred assets be a necessary expense under the provisions
of asset loss.

In this paper, we conclude that it is appropriate to recognize the unamortized balance
of deferred assets related to the admission fee of the Medical Association when it
becomes a corporation as a necessary expense as an asset loss.

He also concluded that it is desirable to establish the same provisions as the Corporate

Tax Law regarding the depreciation limit of deferred assets in the Income Tax Law.

ZATHE 202049 A 26 H ZHIH 202145 H 14 H
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Abstract:

This research attempts to consider the issue of auditing related to the
management crisis of medical corporations. Medical corporations have been
criticized for a financial crisis these days. The financial crisis of medical
corporations has also been taken up in newspapers as a major social problem.
Under such circumstances, the Law to partially revise medical corporations was
enacted in September 2015. It was also issued as if there were no problems. Was
this really necessary for Japan, which is aging.

The problem of aging is especially prominent in the medical and welfare settings.
Similar to the issue of social welfare corporations, this is an area of increasing
importance, but medical corporation reforms will be preceded, despite no new
reforms or legal revisions related to social welfare corporations.

There is also a mysterious aspect to that. If we think that medical care and welfare
include the two-wheeled aspect of the car in a sense, it is like this from the
viewpoint that medical reform should be carried out at the same time as welfare
reform. It would be no wonder to have doubts. Especially in the accounting field,
which requires unique accounting processing in medical analysis, it was required
that medical corporations of a certain size or larger, which should ensure
management transparency, apply accounting standards and audit financial
statements.

The revised law will be applied from April 2018, but it is expected that confusion
will occur in the relatively conservative medical field. Furthermore, in medical
institutions that are aging, the problem of business succession is becoming more

serious, but the problem of mandatory audits by medical corporations has arisen,
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and as a regional core medical institution, stable hospital management in the future,
Sum- Will the business succession of the hospital be carried out.

In this study, we will grasp the current situation and analyze the actual situation
of the business succession problem of medical corporations and the impact of the
revised Medical Corporation Law. The purpose of the research is to analyze the
impact of mandatory auditing of medical corporations under the revised Medical
Care Act, point out problems in the business management of medical corporations,
and present new proposals in the future. This is a new study of the two pillars of
business succession of medical corporations and impact analysis of mandatory

audits.

Keywords: Medical corporation, audit, audit obligation, business succession,

hospital management
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I Introduction

The financial crisis of medical corporations 1is being called out. At the same time,
the issue of business succession of medical corporations has been frequently taken
up as a social issue these days 2. Meanwhile, in September 2015, the Law to
partially revise the Medical Care Act 3 was enacted and issued.

In recent years, Japan, which 1s aging, has an increasing need to ensure
management transparency and strengthen governance in the medical field, which is
becoming more important as well as social welfare corporations. Especially in the
accounting field, which requires unique accounting processing in medical analysis,
it was required that medical corporations of a certain size or larger 4 which should
ensure management transparency, applied accounting standards and audit
financial statements.

The revised law will be applied from April 2018, but it is expected that confusion
will occur in the relatively conservative medical field.

Confusion is because we have to figure out the cost to pay the audit firm etc. from
the small profits.

Furthermore, in medical institutions that are aging, the problem of business
succession 1s becoming more serious, but the problem of mandatory audits by
medical corporations has arisen, and as a regional core medical institution, stable
hospital management in the future, The business succession of the hospital be
carried out.

In this research , we will grasp the current situation and analyze the actual
situation of the business succession problem of medical corporations and the impact
of the revised Medical Corporation Law. The purpose of the research is to analyze
the impact of mandatory auditing of medical corporations under the revised Medical
Care Act, points out problems in the business management of medical corporations,
and present new proposals in the future. that is to say of actual situation the business
succession problem of medical corporations and the impact of the revised Medical
medical corporations and impact analysis of mandatory audits.

This is a new study of the two pillars of business succession of medical

corporations.
II Analysis of the actual situation business succession of medical corporations

II-1 Business succession of medical corporation

It is said that the business succession of medical corporations is being considered

57



frequently these days, and many problems related to business succession have
emerged, which has led to the problem of business crisis  medical institutions and
the actual situation .

According to the Ministry of Health, Labor and Welfares 5 Overview of Doctors,
Dentists, and Pharmacists in 2018, there are more than 320,000 doctors in Japan,
of which about 100,000 doctors have opened clinics and it. The breakdown is that
the age of doctors in clinics and clinics is about 60 years old, and there are about
30% of doctors who are over 70 years old, and doctors in clinics and clinics are aging.
More specifically, more than half of the doctors are over 60 years old, and the
serious aging of the population is becoming more serious year by year.

Furthermore, it is said that the number of clinics and clinics closed and closed is
increasing with the aging of the population 6. and it is becoming a serious problem
leading to the stagnation of regional medical care. This can be said to support the
fact that many clinics are already facing the problem of medical or medical
practice business succession among doctors 7.

Then, what is actually the problem with the succession of medical practice by
medical corporations . In order to clarify the points of discussion, we tried to

categorize medical corporations and then mentioned the problems of each type.

II-2 Type classification of medical corporations

Looking back on Japans medical system, the main financial resources for the
medical supply system are basically public taxes and social insurance. On the other
hand, however, the supply of services is centered on private medical institutions
rather than on the public side 8. In other words, if you think that private medical
institutions are the center, the proportion of medical corporations actually occupies
a large weight. This is because many medical corporations are private medical
institutions.

The medical corporation was originally established by the revision of the Medical
Care Act in 1950, 9 and the purpose of the revision is to build a stable and
permanent management system for private medical institutions in Japan.

The purpose was to improve and expand the health care system in Japan. Since
then, the number of medical corporations has increased year by year, and as of
October 2018, the total number of hospitals has reached about 50% and the total
number of beds has reached about 70% 10.

Then, the types of medical corporations classified Medical corporations are

classified into several categories from the viewpoint of medical law and tax law 11 .In
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particular, due to the revision of the 5th Medical Care Act in 2006, a social medical
corporation with higher public interest was established as a new type, and along
with this, the conventional type of special medical corporation was abolished on
March 31, 2012. Was done.

At the same time, there was a major revision to the medical corporation a stake.
In the first place, medical corporations included foundation medical corporations,
one doctor medical corporations, and corporate medical corporations. Of these, the
medical corporations were divided into medical corporations with a stake and
medical corporations without a stake 12. The former medical corporation with an
equity stake cannot be newly established after FY2007. The latter medical
corporation without investment stake will be transferred to a certified medical
corporation.

This made it impossible for medical corporations to raise funds by investing, and
medical corporations that adopted a fund system, that is, corporate medical
corporations with no investment stake, appeared. There are still one-person medical
corporations and foundation medical corporations, but it is estimated that the
number of newly established medical corporations and social medical corporations
1s increasing, because the fund system is based on medical corporations with a stake.
This is because it is appropriate to think that the change to a medical corporation
with no investment stake utilizing the above is due to the risk of the taxation
problem of gift tax under Article 66, Paragraph 4 13 of the Inheritance Tax Act.

Considering this way, it seems that medical corporations with a stake still account
for the majority of medical institutions in Japan. However, despite the fact that
Japan's medical providers are making great contributions to medical care, due to
the issue of inheritance tax, many medical corporations that have ownership do not
function sufficiently, and they are suffering from many difficulties in business
succession. However, I have to have a big doubt that the problem of not being able to
succeed the business smoothly arises. Of course, unlike the stocks of general
companies, the ownership of the medical corporation is not the same as the
employee rights, so no dividends are paid, but if you keep in mind that the
ownership will be refunded, the tax system will be applied. It seems that there is an
unconvincing aspect to the fact that the transition to a new corporation was carried
out without sufficiently solving the problems in terms of aspects.

Now, in order to further deepen the examination of business succession in the
medical practice, we will try to consider the introduction of auditing by medical

corporations.
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I Introduction of audit of medical corporation
I-1 Scope of audit by medical corporation

In Japan, it is a well-known fact that accounting audits are obligatory for listed
companies as well as various organizations and groups such as school corporations
and public interest corporations. However, accounting audits have not been
conducted at medical corporations and were not subject to accounting audits. This is
a fact that I cannot hide my surprise again, but I have to wonder why accounting
audits have been introduced to medical corporations now.

Its not about whether its good or bad, because there are some realities that have
been reported 14 .One of the questions is that it is one of the survival measures that
should expand the business of certified public accountants, considering that the
audit work of certified public accountants will decrease and that if many certified
public accountants become independent, the business will be mainly consulting and
tax accountant business. I even think about it. This will be discussed later as a
question, so I will not go into details.

By the way, due to the revision of the Medical Care Act in 2016, 15 if certain
standardsare met in order to ensure transparency in the management of medical
corporations, medical corporation accounting standards will be compulsorily applied.
At the same time, it has become mandatory for certified public accountants to carry
out external audits and public notices. The following is a brief summary of the items.
(1) For medical corporations and social medical corporations that meet the certain
criteria, the balance sheet must be prepared and advertised. Profit and loss
statement is obligatory to prepare and advertise.

Property inventory is obligatory to create. Report on transactions with related
companies, prepared if the standards stipulated in the rules are met. (2) For social
medical corporations that do not meet the certain criteria, the balance sheet must
be prepared and advertised. Profit and loss statement is required to be prepared
and advertised. Property inventory is obligatory to create. Supplementary schedule,
optional. Statement of changes in net assets, optional. Report on transactions with
related businesses, prepared if the standards stipulated in the rules are met. (3) For
medical corporations that do not meet the certain criteria, it is obligatory to prepare
a balance sheet. The income statement is obligatory to prepare. Property inventory
1s obligatory to create. Statement of changes in net assets. Report on transactions
with related businesses, prepared if the standards stipulated in the rules are met.

In other words, the part to be audited is the balance sheet, income statement,

property list, important accounting policies and other notes for medical corporations
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and social medical corporations that meet the certain criteria.

II-2 Purpose of audit and scale of target corporation

Medical corporations need to be transparent in terms of operation, and building
governance was also an urgent issue. Moreover, the cost burden associated with
financial audits is not cheap. Therefore, there may be many medical corporations
that respond to requests for how to reduce costs for the introduction of accounting
audits and to prepare for the minimum necessary measures. However, it is certain
that there is a question as to whether it makes sense to consider only cost control,
focusing only on the cost aspect. Therefore, let us reconsider the purpose of
auditing.

The purpose of the audit is to strengthen the governance of the management
organization and improve the transparency of business operations of medical
corporations, so the purposes can be summarized into the following five. (1)
Improving the social credibility of medical corporations. (2) Establishing a
management system and strengthening management capabilities. (3) By making
contact with professionals, management issues will be highlighted and problems
will be solved. (4) Prevention, detection, and countermeasures for fraud.
(5)Visualization of business processes. These are interrelated and related to each
other.

Furthermore, regarding the corporations subject to audit, not all medical
corporations are subject to audit by certified public accountants, but only
corporations of a certain size or larger that meet any of the following four criteria.
(1) A medical corporation with a liability of 5 billion yen or more or a profit of 7
billion yen or more. (2) Debt of 2 billion yen or more or revenue of 1 billion yen or
more, or (3) Social medical corporation that issues social medical corporation bonds.
Regional medical cooperation promotion corporation 16.

In order to deal with various stakeholders, the certified public accountant
objectively determines whether the balance sheet, income statement, property list,
etc. of the medical corporation are prepared in compliance with the law. It seems
that it fits the audit purpose of medical corporations, which is to guarantee the

original reliability.
IV Problems in business management of medical corporations

IV-1 Amendment of the Medical Care Act and the impact of medical corporation

management
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Aspects of hospital management are changing due to the revision of the Medical
Care Act. We took up the relatively new revisions to the Medical Care Act and
considered each of them. And, I will analyze the management of medical
corporations while pointing out the main points of the 7th revision of the Medical
Care Act and the 8th revision of the Medical Care Act 17.

In the 7th revision of the Medical Care Act, the establishment of a regional medical
cooperation promotion corporation system and the review of the medical corporation
system were the two major pillars. In other words, review the medical corporation
system and ensure transparency in the management of medical corporations.

What's important is that matters concerning the strengthening of governance of
medical corporations. And matters concerning the division of medical corporations.
Approval of social medical corporation.

It was a matter related to fixed matters. This is a legally determined issue in the
audit of medical corporations.

Among these, this paper has focused on the audit system of medical corporations.
In the 8th Medical Care Act Amendment, The 8th Medical Care Act Amendment,
etc. which includes 7 items such as governance reform of special function hospitals
including clarification and strengthening of the authority of hospital directors, etc.
It was approved by the Medical Subcommittee of the Social Security Council on
March 18.

The Ministry of Health, Labor and Welfare is now submitting amended bills
(Medical Law, Clinical Examination Law, Public Health Nurse, Midwifery and
Nurse Law) ordinary session of the Diet, aiming for early enactment. The seven
items are: (1) Establishment of regulations on governance reform of special function
hospitals (Medical Law) (2) Extension of certification system for transition plans to
non-equity medical corporations (Medical Law, Inheritance Tax Law (Ministry of
Finance)) (3) Mandatory explanation of how to deal with abnormalities in pregnant
women (Health Care Act, Midwifery and Nurse Law) (4) Establishing supervision
regulations for medical institution establishments (Medical Law) (5) Establishing
regulations regarding quality and quality control of sample tests (Medical Law,
clinical practice) (Law concerning inspection engineers, etc.) (6) Establishment of
investigation rules regarding administrative sanctions for nurses, etc. (Heisei
nurses, midwives, nurses law) (7 Establishment of labeling regulations such as
falsehoods and exaggerations on medical institution websites (Medical Law) 1s.

In other words, the only medical corporation that can be newly established is a

medical corporation without a stake. This is because the 5th revision of the Medical
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Care Act denied the right to receive distribution according to the ownership" from
the viewpoint of non-profit. However, before the revision of the Fifth Medical Care
Act 19.

Medical corporations with an equity stake had a transitional measure of survival,
so many medical corporations remained in the state of with an equity stake. It is
probable that the Ministry of Health, Labor and Welfare tried to take measures
from the viewpoint of taxation because it was thought that this would not lead to a
rapid transition 20.

The problem with tax law was that gift tax was levied due to the handling under
the Inheritance Tax Law. This is because if you abandon your ownership" and move
to a "medical corporation without a stake, you may be judged to have unreasonably
reduced the inheritance tax and gift tax. The amount equivalent to the market
value of "minutes" was to be taxed. Of course, there were requirements for
avoidance, but the conditions were quite strict, with 6 directors, 2 or more auditors,
1/3 or less of the relatives of the officers, consideration for the medical plan of the
medical institution name, and provision of profits to corporate personnel. The ban
was included 21.

As mentioned above, this part was still strict, so in the 8th revision of the Medical
Care Act, the taxation standard was transferred to the Ministry of Health, Labor
and Welfare, and the certified medical corporations excluded the provisions of the
inheritance tax law mentioned above. At the same time, non-family standards,
elimination of scale requirements, relaxation of accreditation requirements, and
extension of the accreditation system for transitional measures were implemented.
In addition, the supervisor's defaults were maintained and the restrictions on
supervision were relaxed. As a result, the founders of medical institutions can now

supervise and supervise all medical institutions.

IV-2 Business management of medical corporation

While considering the business management of the hospital, I tried some previous
research and literature search. Among them, the literature on problems in hospital
management was extracted. Since the content was written with reference data, I
will introduce the main points. A questionnaire survey was conducted to clarify the
problems in hospital management at the present time. Targets and methods:
Management, management, patient satisfaction, daily medical care, general
management, doctors in 2071 hospitals with 150 beds or more. A survey of 96

questions regarding nurse personnel, insurance medical care, regional medical
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cooperation, labor unions, resident dynamics, staff education, etc. was conducted by
the postal method. Result: The number of valid responses was 497 (valid response
rate 24.4%). The most frequently pointed out problem was difficult to secure doctors
(75.3%). Next, difficult to secure nurses (61.6%), final decision-making power for
hospital budget, personnel, etc. Is not in the hospital director (53.9%), Doctors and
nurses work long hours overtime (50.7%). Good current balance Hospitals
accounted for 34.0%. Good at hospitals and quasi-public hospitals, bad at municipal
hospitals.

Current account balance was influenced by bed utilization, personnel ratio, staff
motivation, staff satisfaction. Patient satisfaction was at private hospitals and
quasi-public hospitals. Often, it was bad at municipal hospitals and national
hospitals. Patient satisfaction was affected by staff satisfaction, staff motivation,
communication between occupations, staff education by superiors, securing doctors,
average length of stay, number of beds, etc. The satisfaction of the staff was
influenced by the motivation of the staff, the satisfaction of the patients, the
communication between each occupation, the current account balance, the securing
of doctors, the number of beds, etc.

Conclusion: Securing medical staff Difficulty, bias in hospital groups with poor
current account balance, strong relationship between patient satisfaction and staff
satisfaction, and the importance of staff motivation and communication between
occupations for both were confirmed 22.

According to this, the problems in hospital business management are (1) shortage
of doctors. @ Difficulty in securing nurses. @ Hospital budget, personnel issues,
and decision-making issues. @ The problem of overtime work. & The current
account balance is good. And so on. Furthermore, the current account balance is
good at private hospitals and quasi-public hospitals, and bad at municipal hospitals.
Of course, regardless of whether these things are correct or not, it seems that the
guidelines for hospital management are shown, so I wanted to refer to them.

By the way, in this study, we do not consider personnel, budget, and
decision-making power, so we will not discuss it, but it should be noted that the
current account balance is good for private hospitals and quasi-public hospitals, and
bad for municipal hospitals. I wanted to pay attention to the result. This was
because it seemed to contain financial information related to medical corporation
audits. According to Mr. Kazuo Sugi et al. The current account balance is good" is
the current account balance is improving in the last three years. The current

account balance is good at private hospitals and quasi-public hospitals, and bad at
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municipal hospitals. However, there was no significant difference in the size and
location of the hospitals. The current account balance is good, and the current
account balance has improved in the last three years was 20.3%. The balance of
payments improved in large hospitals and national hospitals, and deteriorated in
small hospitals, municipal hospitals, and private hospitals. There was no significant
difference in the location of hospitals 23.

Here, I would like to pay particular attention to the results of the current account
balance for the last three years. Considering that most medical corporations are
private hospitals, apart from municipal hospitals, this supports the fact that the
management deterioration of small hospitals and private hospitals is realistic. In
other words, it was 2017 when the accounting audit of medical corporations was
introduced, but the research report by Kazuo Sugi et al. Is around 2006, and it
seems that it was before and after the fifth medical reform, so the basis for
supporting these results. It is presumed that this was a major factor, and it may
have led to the reform of new medical corporations, that is, the introduction of an

audit system for medical corporations.

V Future outlook

From the above considerations, I would like to reconsider the introduction of an
audit system at medical corporations and future hospital management.

Introduced audit to medical corporation. Who is the audit for From April 2, 2017, a
certified public accountant audit or an audit corporation audit system will be
introduced to medical corporations to it.

However, under the previous Medical Care Act, the scale of management was not
taken into consideration, and it was strange that small medical corporations had
the same regulations as large medical corporations 24.

Furthermore, due to operational transparency to medical corporations and the
establishment of governance, external audits have come to be imposed on above a
certain scale, but about a year has passed since the introduction of external audits.
Some medical corporations have begun to ridicule that it is an audit to expand the
business of certified public accountants. Furthermore, the demands placed on
medical corporations regarding the internal audit system are diversifying.
Therefore, it may be necessary to re-evaluate who the audit is for and how the audit
1s conducted based on objective indicators.

First of all, why is audit required in it. It goes without saying that governance is
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necessary for the transparency and transparency of management finance as a
non-profit corporation due to the revision of the Medical Care Act, but a monitoring
system 1is necessary for the purpose of preventing the overtrading of medical
corporations. Therefore, an external audit by a certified public accountant or an
audit corporation is required for corporations of a certain size or larger.

So why do we need an audit now it. Until now, external audits have had the aspect
of being audits that can be explained to society. In other words, there was a need to
strengthen the monitoring system. To support this, the Law for Partial Revision of
the Securities and Exchange Law, etc. was enacted in 2006.

Here, an internal control reporting system was introduced. Furthermore, there
was a movement to manage the "appropriate operation system of business in the
Companies Act.

What is the monitoring system required of medical corporations to. What does
what 1is called governance mean it. In general, it is control, control, and
management, and the sovereign governs and manages the business execution of the
management. From the perspective of legality and efficiency, it will lead to
prevention of management scandals, improvement of management efficiency,
strengthening of competitiveness, and expansion and growth of corporations.

You think that way, does that apply to medical corporations Strengthening
governance.

Isn't it that general companies make transparent, fair, and swift decisions based
on the positions of shareholders, customers, employees, and local communities? Is it
suitable for medical treatment it.

Governance required for medical care is efficiency of operations, reliability of
financial information, compliance with laws and regulations related to business
activities, and preservation of assets. Furthermore, in the case of medical
corporations (1) There are many family-owned businesses, and ownership and
management are not separated. Since it is not a form of collecting funds from an
unspecified number of people, there is no accountability to investors. Confirmation
by financial institutions will not be involved unless management deteriorates
significantly. These were the characteristics of conventional medical corporations.

However, the revision of the Medical Care Act has strengthened the monitoring
system. The reason is based on the position that the sovereign of the medical
corporation is the country, that is, the people. As a result, external audits are
obligatory for medical corporations of a certain size or larger. Then, by receiving

audits and supervision from both inside and outside, the directors will build a
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system to execute the business of the medical corporation exclusively. Thinking in
this way, medical corporations were for employees in the past, but now they are
effectively positioned as national and national, and certified public accountants and
audit firms are obliged to perform audits. You will be convinced. The suspicion of

expanding to a mere certified public accountant will be dispelled.

VI Conclusion

In this research, there are still more issues to be studied. For example, even if we
take up the aspect of business succession, (1) the problem of business succession
between relatives. (2) The problem of succession of non-relative business. (3)
Business succession problem in M & A. (4) Notice that there are many parts that
require consideration, such as the issue of business transfer.

In addition, the issue of business succession by distinguishing between hospitals
and clinics and clinics depending on the scale is also an aspect that requires
sufficient consideration. Similarly, various problems related to taxation including
inheritance tax and gift tax related to business succession. As with corporate value,
there is no end to the coverage of evaluation creation and value evaluation of
medical corporations, and analysis of the impact of new medical corporation
accounting.

For example, the following problems have been reported in hospitals on site. The
external audit standards for medical corporations are too strict. I want you to review
it based on the actual situation in the medical field. In other words, a request was
submitted to Yoshida, director of the Health, Labor and Welfare Ministry's medical
affairs bureau, consisting of four hospitals, the [Japan Hospital Association, the Japan
Medical Association, and the Japan Psychiatric Hospital Association. Regarding the
mechanism to ensure proper management of medical institutions, there are complaints
that audit costs (according to a 2017 survey of social welfare corporations by the Welfare
and Medical Organization, the average compensation for accounting auditors is ¥4.41
million) are a very heavy burden on medical institutions. According to the 2017
Medical Economy Survey, the total after-tax profit and loss ratio of medical corporations
1s only 1.4%, and the costs to be paid to audit firms must be derived from these thin
profits. Furthermore, the Four Societies point out that the standards for mandatory
external audits are higher than the standards for other legal audits. Indeed, the
requirement for external audits of public interest associations and foundations is to

meet either 100 billion yen in profit, 100 billion yen in cost and loss, or 5 billion yen in
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debt. Compared to this, it seems that smaller organizations are required to conduct
external audits.

In light of these circumstances, the Four Diseases Associations requested Yoshida, the
Director-General of Medical Affairs, to review the application standards for external
audits of medical corporations. don't have any specific direction to review, but I think
they want to limit the scope to higher-profit and larger-scale medical corporations. | 25

This may be interpreted as a lack of understanding of the tight security situation in
medical institutions, with the aim of expanding and stabilizing the business for certified
public accountants and auditing firms.

In the future, we would like to carry out detailed analysis of these problems
individually and continue research to create new indicators. Many of the remaining

research topics will be future research themes.
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